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Remaining Puget Sound Georgia Basin upland habitats are fragmented and becoming more so as a
result of increasing development pressure, further compromising the ability to restore/protect region-
al ecosystems and the ecosystem services they provide. Traditional regulatory and planning mechan-
isms, such as Washington State’s Growth Management Act and Shoreline Management Act, provide
some protection of important resources but are neither coordinated nor well-structured to restore, at
a watershed scale, complex and highly interdependent natural systems. Furthermore, traditional fund-
ing sources for environmental restoration and protection (grants and loans) are inadequate to fully
address restoration within a watershed or ecosystem context. Funds are only likely to decrease given
the global economic downturn and the current fiscal problems at all levels of government.

In response to these challenges, innovative market mechanisms such as Transfer of Development
Rights, In-Lieu Fees, and mitigation markets can place development in areas with the least impact to a
watershed and direct mitigation to areas where restoration and protection will provide the most ben-
efit. These mechanisms can reduce the cost and time of permitting, reduce impervious surfaces, and
provide new funding to protect, restore, and re-connect habitats. Governments are taking steps to
implement policy frameworks to support these market-based mechanisms for reducing land use im-
pacts on watersheds in the Northwest. New technology tools offer opportunities for facilitating the
exchange of mitigation and ecosystems service credits between buyers and sellers in the marketplace.

This presentation will review the status and effectiveness of existing markets in the Northwest and
around the country and will offer recommendations for expanding the scope and effectiveness of
market mechanisms that support ecosystem-based management.
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